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"There are no roller coasters that can replicate what stocks have done so far in 2020.

- Ryan Detrick, Senior Market Strategist, LPL Financial

"Why is the market doing so well when our economy is doing so poorly?"
"How can this bounce back possibly continue?"
"Don't you think it has come too far, too fast?"

All familiar questions we have recently heard from even the most seasoned and level-
headed of Towerpoint Wealth clients, and seemingly for good reason. As of Wednesday,
it had been 50 trading days since the S&P 500 hit its COVID-19 crash intraday low
(2,191.86) back on March 23. Since then? The index is up almost 40%, marking
the biggest 50-day move since 1952! If today's huge advance holds, the S&P 500 will
be just a stone's throw away from reaching breakeven for 2020, and quickly
reapproaching the all-time highs it hit back in February. While not necessarily an

enjoyable one for many investors, it certainly has been an epic roller coaster ride.

The 2020 S&P 500 Roller Coaster
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As unemployment and joblessness have soared in the U.S., so has the stock market.
The coronavirus pandemic and the social distancing measures implemented to contain
it have adversely affected both the overall demand and overall supply of goods and
services in the economy, causing output to plunge. However, the deepest recession
since the Great Depression looks increasingly likely to be the shortest. While a full
recovery from COVID-19 and the Great Lockdown is not expected until at least 2022,
the "green shoots" of recovery have already sprouted, highlighted by today's historic
jobs report.

After losing 20.7 million jobs in April (by far the worst monthly decline on record),
the Bureau of Labor Statistics yesterday morning reported that the United States
unexpectedly gained 2.5 million jobs in May, the biggest jobs increase ever:

May job gains the largest one-month increase on record
Total nonfarm payrolls, change from previous month
May 2020: +2.5M
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While one month certainly does not make a trend, yesterday's employment
report provides further evidence about how nascent this economic recovery is, and how
unpredictable it is, as economists expected a loss of 8 million jobs in May. Nobody said
accurately predicting the future is easy! Regardless, this is truly a blowout number,
providing hope for a "V" shaped recovery, and clearly the catalyst for the Dow's 800+
point advance yesterday.
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Not convinced? Perhaps noting these additional pieces of information - evidence of
economic "green shoots" - will help:

« The TSA said that 268,867 passengers went through security on May 30, up 39%
from two weeks before, and up an 187% from the worst Saturday, April 11

« Low mortgage rates and movement from multifamily homes to single family
homes in the suburbs have led to increases in mortgage applications to purchase
a home, which were up 5% for the past week and a stunning 18% from a year
ago, according to the Mortgage Bankers Association

« China's demand for oil has already recovered to more than 90% of pre-
COVID-19 levels in April, a robust rebound that is expected to be mirrored
elsewhere as more countries emerge from lockdown

« U.S. car sales were up 24% from the second week in May to the third, according
to Foureyes
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*Institutional and retail money funds
**MSCI U.S. IMI index

While the pace of the growth of these green shoots of economic (and employment)
recovery will remain a question for some time yet, at Towerpoint Wealth it seems clear
to us that this recession, while unprecedented in its depth, will prove to be short-lived
and temporary. And around the corner? Hopefully the foundation for a brighter future
again for all of us.
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TRENDING TODAY TOWERPZINT

What's Happening at TPW?

A couple of familiar faces, back together!

From the left in the photo below, our Partner, Wealth Manager, Jonathan LaTurner, our
Director of Research and Analytics, Nathan Billigmeier, our Director of Tax and Financial
Planning, Steve Pitchford, and our President, Joseph Eschleman, all enjoyed going out
to eat together for a business lunch earlier this week at Sauced BBQ and Spirits in
downtown Sacramento.

While the crew was missing both our Director of Operations, Lori Heppner, and our
Client Service Specialist, Raquel Jackson, who were working from home, the boys
enjoyed BBQ and southern-style side dishes as the lockdown in California continues to
ease.

In addition to green shoots and collard greens, a number of trending and notable events
occurred over the past few weeks:

. This photo selection highlights some of the more hopeful images of the last
week: Police take a knee in solidarity with George Floyd protesters

« The NHL is the first major sports league with plans to return, with 24 teams
competing for the Stanley Cup in two hub cities

. The NBA is looking to restart its season on July 31, and if approved, will have 22
teams playing in Orlando to determine the seeding for a complete 16-team
playoff field

. Astronauts are riding into space once again!

. United States military brass openly and publicly clashing with President Trump

. Wes Unseld, legendary NBA Hall of Fame center, dies of pneumonia at age 74
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TRENDING TODAY TOWERP¢INT

The lockdown is ending. Life will be different for the foreseeable future, but opportunities
to be back together in person with those we have been missing are growing. And as
always, whether in person or via a Zoom teleconference, we sincerely value our
relationships and partnerships with each of you, as well as your trust and confidence in
us here at Towerpoint Wealth. We encourage you to reach out to us at any time
(916-405-9140, info@towerpointwealth.com) with any questions, concerns, or needs
you may have - the world continues to be an extremely complicated place, and we are
here for you to help you make sense of it.

- Nathan, Raquel, Steve, Joseph, Lori, and Jonathan

Towerpoint Wealth, LLC is a Registered Investment Adviser. This material is solely for informational
purposes.Advisory services are only offered to clients or prospective clients where Towerpoint Wealth,
LLC and its representatives are properly licensed or exempt from licensure. Past performance is no
guarantee of future returns. Investing involves risk and possible loss of principal capital. No advice may
be rendered by Towerpoint Wealth, LLC unless a client service agreement is in place.
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After approving the most generous unemployment
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when they expire at the end of next month. W...
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That $3.5 trillion deficit $25,000,000,000,000 and Counting

would have a noticeable effect
on the total national debt

The national debt is projected to be on track to
widen to more than 100% of national GDP by the
end of the year, which would exceed the record

set after World War II. The U.S. national de...
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. - Winno's team works to declutter, fact-check, and
. . summarize news so you're getting facts and...
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