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For a myriad of reasons, 2020 has been both a surreal and unreal year, and the growth
in the value of residential real estate is illustrative of that. According to USA Today and
the National Association of Realtors (NAR), despite the hard economic times caused by
the COVID-19 pandemic, home prices rose in the first quarter of 2020 in 96% of U.S.
metro markets. A few of the local Sacramento-area agents we work with have
commented that "this [real estate] market is even hotter and crazier than it was at its
peak in 2006."

Pl P o il

The environment 14 years ago was very different - during the U.S. housing bubble, real
estate prices were artificially inflated due to speculative fervor, lax lending standards,
and arguably negligent regulations. But when we fast forward to 2020, we find four
reasons for this red hot market:

Historically LOW interest rates. Money is extremely "cheap" right now, as interest
rates on mortgages continue to hit record lows.

194 Freddie Mac US 30yr Mortgage Rate

2.86% /) 7.0bps

The Daily Shot*
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https://www.nar.realtor/
https://www.usatoday.com/story/money/2020/05/18/coronavirus-home-prices-first-quarter-increase/111702900/
https://www.usatoday.com/story/money/2020/05/18/coronavirus-home-prices-first-quarter-increase/111702900/
https://en.wikipedia.org/wiki/United_States_housing_bubble
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Cheap money is analogous to low interest rates, meaning it doesn't "cost" much to
borrow. Mortgage rate cuts have given house hunters ~ 25% more buying power in less
than two years, and that does not appear to be ending soon. The less it costs to borrow,
the more a buyer may be inclined to do so when buying a home. Alternatively, the less it
costs to borrow, the lower the homebuyer's monthly mortgage payment. Adding this all
up provides major stimulus to and demand for buying real estate.

Urban exodus. Just a few years ago, demand for city living was high, and people were
piling into major metropolitan areas throughout the United States; now, the opposite is
happening, and they are filing out in favor of suburban life.

Rent decreases are accelerating, seven of the top ten priciest rental markets saw
apartment prices drop 5% over the same time last year. Cultural and social
opportunities that often draw people to metropolitan areas have largely shut down due
to coronavirus. The perceived health concerns associated with public transportation and
dense city living, high city taxes, the safety concerns and stress caused by
demonstrations devolving into riots and other increases in crime, the desire for more
space, and the ability to work remotely have all created a huge outflux from the cities,
and concurrently, an influx of cash that has pushed up real estate prices in the ‘burbs.
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https://www.youtube.com/watch?v=yVfs5v8a1ds&ab_channel=ABCNews
https://www.youtube.com/watch?v=yVfs5v8a1ds&ab_channel=ABCNews
https://www.zumper.com/blog/zumper-national-rent-report-august-2020/
https://www.zumper.com/blog/zumper-national-rent-report-august-2020/
https://www.zumper.com/blog/zumper-national-rent-report-august-2020/
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Telecommuting / virtual working. Before COVID-19, only about 5% of workers did
their jobs remotely. That figure has jumped to nearly half. Google, Twitter, and Facebook
have led Silicon Valley in announcing plans to let, or even require, employees to work
from home, at least for the next year, if not indefinitely. New York-based financial giants
J.P. Morgan and Morgan Stanley have offered their employees a similar option.
Telecommuting is no longer a trend, it is a full-blown movement. And that has allowed,
or better put, freed people to live where they desire, and not feel geographically-
tethered to their job location.

Inventory shortage. There is an imbalance. There are more buyers than sellers.
Postponed purchases from March and April due to home-buying restrictions have
created intense demand. Families are looking to upgrade, and, understanding we are all
spending more time in our homes that before, people simply want more space. There
was a nationwide industry shortage even before the pandemic hit, and the COVID-19
crisis has only exacerbated the problem. U.S. home values grew to $256.663 in
August, an 0.7% increase from July. the largest increase since 2013. and
inventory is 29.4% lower than a year ago! Builders are racing to catch up with
demand, and rising prices should encourage more potential sellers to come off of the
sidelines and list. But until those things occur, the shortage of inventory will continue to
tilt the housing market in favor of sellers. Economics 101: When demand outstrips

supply, prices go up.

How long this lasts remains to be seen. At Towerpoint Wealth, we believe that things will
only begin to change in the real estate market when the uncertainty surrounding the job
market, economy, and COVID-19 epidemic begin to subside.
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http://news.towerpointwealth.com/posts/wealth-8-reviewing-remote-work-in-the-us-under-covid-19?id=wealth-8
http://news.towerpointwealth.com/posts/wealth-8-reviewing-remote-work-in-the-us-under-covid-19?id=wealth-8
http://news.towerpointwealth.com/posts/wealth-8-reviewing-remote-work-in-the-us-under-covid-19?id=wealth-8
https://www.housingwire.com/articles/housing-is-in-the-middle-of-an-inventory-crisis-heres-why/
https://www.housingwire.com/articles/housing-is-in-the-middle-of-an-inventory-crisis-heres-why/
http://zillow.mediaroom.com/2020-09-18-Home-Values-Soar-Even-Higher-In-August-As-Inventory-Tightens
http://zillow.mediaroom.com/2020-09-18-Home-Values-Soar-Even-Higher-In-August-As-Inventory-Tightens
http://zillow.mediaroom.com/2020-09-18-Home-Values-Soar-Even-Higher-In-August-As-Inventory-Tightens
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What’s Happening at TPW?

Left: The TPW crew enjoyed a "robust” teambuilding potluck earlier this week, highlighted by grass fed tri-
tio marinated in "The Sauce for All Seasons."” Pearson's Premium!

Right: Our Partner, Wealth Manager, Jonathan LaTurner, our Director of Research and Analytics, Nathan
Billigmeier, our new Wealth Advisor, Matt Regan, and our Director of Tax and Financial Planning, Steve
Pitchford, enjoyed an early morning TPW team-building qolf outing at William Land Golf Course!

TPW Service Highlight — Roth IRA conversions

While 2020 will rightfully be remembered for the challenging and unprecedented
COVID-19 battle we have all been impacted by, at Towerpoint Wealth, we have
continued to proactively work with clients to identify economic opportunities presented
by the coronavirus crisis. Specifically, we have identified a "silver economic lining" tax
planning strategy this year, one that is designed to take advantage of today's low
income tax rates, which we feel are temporary, while at the same time leave our clients
better positioned for tomorrow's higher income tax rates, which we feel are inevitable.

Below you will find 2020: The Perfect Year for a Roth Conversion, our newly-
published white paper that discusses what a "Roth conversion" is, who may benefit from
a Roth conversion, why 2020 is a potentially great year to do a Roth conversion, and
how to utilize important tax planning tools to evaluate this opportunity.
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https://en.wikipedia.org/wiki/Potluck#:~:text=The%20word%20pot%2Dluck%20appears,the%201930s%20during%20the%20Depression.
https://en.wikipedia.org/wiki/Tri-tip
https://en.wikipedia.org/wiki/Tri-tip
https://www.facebook.com/pearsonspremium/
https://www.linkedin.com/in/jonathan-laturner-0974495/
https://www.linkedin.com/in/nathan-billigmeier/
https://www.linkedin.com/in/nathan-billigmeier/
https://www.linkedin.com/in/matt-regan-cpa-mbt-wealth-advisor-43b50346/
https://www.linkedin.com/in/nathan-billigmeier/
https://www.linkedin.com/in/nathan-billigmeier/
https://www.williamlandgc.com/
https://www.linkedin.com/in/jonathan-laturner-0974495/
https://www.linkedin.com/in/nathan-billigmeier/
https://www.linkedin.com/in/nathan-billigmeier/
https://www.linkedin.com/in/matt-regan-cpa-mbt-wealth-advisor-43b50346/
https://www.linkedin.com/in/nathan-billigmeier/
https://www.linkedin.com/in/nathan-billigmeier/
https://www.williamlandgc.com/
https://en.wikipedia.org/wiki/Potluck#:~:text=The%20word%20pot%2Dluck%20appears,the%201930s%20during%20the%20Depression.
https://en.wikipedia.org/wiki/Tri-tip
https://en.wikipedia.org/wiki/Tri-tip
https://www.facebook.com/pearsonspremium/
https://bradfordtaxinstitute.com/Free_Resources/Federal-Income-Tax-Rates.aspx
https://bradfordtaxinstitute.com/Free_Resources/Federal-Income-Tax-Rates.aspx
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Graph of the Week

While we obviously need to continue to remain disciplined, and understanding there is
still more work to be done, the United States COVID-19 hospitalization numbers below,
from Bespoke Investment Group, are encouraging. Less than one person per 10,000
population (or less than 100 people per TMM population) is currently hospitalized with
coronavirus.
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Trending Today

In addition to homeshopping and BBQing, a number of trending and notable events
have occurred over the past few weeks:
. New Jersey moves closer to a new millionaires tax
A firefighter has died in the El Dorado fire, started by a smoke-generating
pyrotechnic device used during a gender-reveal party
. Hurricane Sally drenches Alabama and Florida with up to two feet of rain in some
areas
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https://www.bespokepremium.com/about-us/
https://www.foxbusiness.com/politics/new-jersey-to-unveil-millionaires-tax-targeting-wealthy-residents
https://www.msn.com/en-us/news/us/firefighter-dies-in-blaze-sparked-by-gender-reveal-party-pyrotechnic-in-southern-california/ar-BB19bgQH?ocid=Peregrine
https://www.msn.com/en-us/news/us/firefighter-dies-in-blaze-sparked-by-gender-reveal-party-pyrotechnic-in-southern-california/ar-BB19bgQH?ocid=Peregrine
https://www.msn.com/en-us/news/us/live-coverage-of-sally-pensacola-residents-pick-up-the-pieces-320-000-still-without-power-tropical-depression-forms-in-gulf/ar-BB19aZTe?ocid=Peregrine
https://www.msn.com/en-us/news/us/live-coverage-of-sally-pensacola-residents-pick-up-the-pieces-320-000-still-without-power-tropical-depression-forms-in-gulf/ar-BB19aZTe?ocid=Peregrine
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. Weekly coronavirus case numbers are rising in Europe at a higher rate than
during the pandemic's peak, according to the WHO

. The Trump administration has issued new rules banning TikTok and WeChat from
U.S. app stores

. The 2020 MLB playoffs are only two weeks away - here is what you need to
know

As always, we sincerely value our relationships and partnerships with each of you, as
well as your trust and confidence in us here at Towerpoint Wealth. We encourage you to
reach out to us at any time (916-405-9140, info@towerpointwealth.com) with any
questions, concerns, or needs you may have. The world continues to be an extremely
complicated place, and we are here to help you properly plan for and make sense of it.

- Nathan, Raquel, Steve, Joseph, Lori, Jonathan, and Matt

Towerpoint Wealth, LLC is a Registered Investment Adviser. This material is solely for informational
purposes.Advisory services are only offered to clients or prospective clients where Towerpoint Wealth,
LLC and its representatives are properly licensed or exempt from licensure. Past performance is no
guarantee of future returns. Investing involves risk and possible loss of principal capital. No advice may

be rendered by Towerpoint Wealth, LLC unless a client service agreement is in place.
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https://www.npr.org/2020/09/17/914103938/-a-very-serious-situation-who-says-coronavirus-cases-are-rising-in-europe-again
https://www.npr.org/2020/09/17/914103938/-a-very-serious-situation-who-says-coronavirus-cases-are-rising-in-europe-again
https://www.nytimes.com/2020/09/18/business/trump-tik-tok-wechat-ban.html
https://www.nytimes.com/2020/09/18/business/trump-tik-tok-wechat-ban.html
https://www.espn.com/mlb/story/_/id/29806442/mlb-playoffs-2020-wild-card-standings-playoff-picture-postseason-format
https://www.espn.com/mlb/story/_/id/29806442/mlb-playoffs-2020-wild-card-standings-playoff-picture-postseason-format
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Towerpoint Wealth - Original Content

e 2020 is the Perfect Year for a Roth
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Telecommuting

Read Story @

Reviewing Remote Work in the U.S.
Under COVID-19

*Nearly seven in 10 employees still working
remotely all or part of the time. * One in four
remote workers want to return to workplace once
restrictions are lifted. * Half cite preferenc...

Read Story @

Your College-Bound Child - COVID-19
and Estate Plannin

Estate planners are seeing a new trend in their line
of work-clients increasingly requesting to put
estate-planning documents in place for their
college-bound kids. This trend is in line ...

Read Story (3)
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http://news.towerpointwealth.com/posts/wealth-8-reviewing-remote-work-in-the-us-under-covid-19?email=info%40towerpointwealth.com&query_params_id=5f6503f0cb65bd0003e23e11
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http://news.towerpointwealth.com/posts/wealth-8-estate-planning-documents-for-your-college-bound-kids?email=info%40towerpointwealth.com&query_params_id=5f6503f0cb65bd0003e23e12
http://news.towerpointwealth.com/posts/wealth-8-estate-planning-documents-for-your-college-bound-kids?email=info%40towerpointwealth.com&query_params_id=5f6503f0cb65bd0003e23e12
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Urban Exodus

Even Before Coronavirus, Census Shows

No Growth in US Cities

In the past few weeks, the COVID-19 pandemic
has led to some big-city residents relocating to
summer homes and other less dense places in the
hopes of avoiding the coronavirus. While this...

Read Story @

Towerpoint Wealth Favorite Apps

iScape - Design Your Dream Yard in

Augmented Reality

iScape is essentially like a Photoshop for
landscape gardens. You snap a photo of your
garden and then use the app to add new features
to the image, like trees and other plants, water fe...

Read Story @
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