


No Outcome? No Surprise. No Problem! 
Trending Today - 11.6.2020 

We expected it to be this way, right? Historically, the market has always gotten a bit 
crazy both before, and after, the election: 

Since Election Day on Tuesday, the S&P 500 has rallied 4%, and has enjoyed its best 
start to the month of November ever, up 7.4% in four days. 
 
At Towerpoint Wealth, we believe there are a few reasons for this big jump: 

1. While investors do expect a fiscal stimulus package out of Washington D.C. in 
the near future, perhaps before January, the size of a deal reached in a divided 
Congress is likely to be much smaller than it would be under a Democratic-
controlled Congress. However, sometimes bad news equals good news on Wall 
Street, and this had led investors to believe that more pressure will be on 
the U.S. Federal Reserve ("the Fed") to pump more funds into the financial 
system, theoretically supporting stock prices. Just yesterday, Fed Chair Jerome 
Powell said more stimulus is "absolutely essential" to economic recovery. 

2. Assuming Republicans hold the Senate, the likelihood of significant increases in 
both regulations and income taxes is significantly decreased. 

3. Interest rate and inflation expectations have recently dropped: 
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 Additionally, as the Chart of the Week towards the bottom of this newsletter indicates, 
gridlock has historically been good for the equity markets. And while ballots are still 
being tallied, and Arizona, Georgia, Nevada, and Pennsylvania remaining in focus, it 
does appear that Joe Biden is on the brink of victory, and that we are much closer to 
having a clear winner, possibly by tomorrow or Sunday. The betting markets on the 
Presidency sure seem to agree: 



There are many reasons for us here at Towerpoint Wealth to be paying close attention 
to events out of our control, but no reason to be reactionary to any of them. In addition 
to the recent interest rate and inflation-expectation adjustments, some of the other post-
election, split-Congress items bearing scrutiny include: 

1. Renewed weakness in the financial sector 
2. Growth stocks outperforming value stocks 
3. Industrial and materials sector stocks lagging 
4. The volatility of the U.S. dollar 
5. Strengthening emerging market stocks 
6. Continued strengthening of technology sector stocks 
7. Potential weakness in tax-free municipal bond prices 
8. Weakness in healthcare sector stocks 
9. Weakness in renewable energy stocks 

 
All of these moving parts and variables can make it tempting to consider second-
guessing your investment strategy and philosophy. The constant struggle between the 
desire for growth and protection is natural, and the goal of managing a well-diversified 
portfolio is to be prepared for any market environment or political change. 
 
Ultimately, when we put aside all of those "uncontrollables," we keep the following graph 
in focus (hopefully the trend is an obvious one): 



What’s Happening at TPW? 

The Towerpoint Wealth family enjoyed an afternoon of teambuilding and camaraderie on 
the Sacramento river earlier this week, taking a quick voyage on the Sacramento Brew 
Boat up and back to the iconic Virgin Sturgeon restaurant for lunch. 

While on their adventure, they also helped our newest family member and wealth 
advisor, Matt Regan, celebrate his birthday! 

TPW Service Highlight – Morningstar Portfolio "Instant X-Ray" 

Often enough, clients ask us what stocks they have exposure to within the various 
mutual funds and exchange traded funds (ETFs) that comprise their portfolio. We now 
have a sophisticated tool available to us that not only does a deep-dive in evaluating 
your specific asset allocation and sector weightings, but also the actual individual 
underlying holdings you have exposure to. 

Think you are properly diversified? There is only one way to find out for sure - ask us to 
run a Morningstar portfolio Instant X-Ray report, and we will dissect your portfolio to 
uncover concentrated positions, areas of unexpected overlap, and provide detailed 
insights into your portfolio's diversification, illuminating what is truly driving your 
portfolio's risk and performance. 
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Chart of the Week 

The odds right now seem to favor a Biden presidency, a Republican Senate, and 
a Democrat House. The chart below, from LPL Financial Research, shows how a split 
Congress has been historically good for the stock market. 

Trending Today 

In addition to voting and boating, a number of trending and notable events have 
occurred over the past few weeks: 

• Click HERE for an up-to-date and live election map 
• Oregon becomes the first state to decriminalize *all* drugs 
• Sir Sean Connery, most famous for his role as James Bond, dead at the age of 

90 
• Coronavirus cases are rising in the Sacramento region, once again threatening to 

close businesses in the area 
• The Senate confirmed Amy Coney Barrett as the 115th Associate Justice on the 

U.S. Supreme Court 
• The Los Angeles Dodgers defeated the Tampa Bay Rays to win the 2020 World 

Series, their first title since 1988 
• Click HERE for a number of truly FUNNY memes as the seemingly endless wait 

for results takes place in each of the remaining battleground states 
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As always, we sincerely value our relationships and partnerships with each of you, as 
well as your trust and confidence in us here at Towerpoint Wealth. We encourage you to 
reach out to us at any time (916-405-9140, info@towerpointwealth.com) with any 
questions, concerns, or needs you may have. The world continues to be an extremely 
complicated place, and we are here to help you properly plan for and make sense of it.  

- Steve, Jonathan, Lori, Joseph, Raquel, Nathan, and Matt 

Towerpoint Wealth, LLC is a Registered Investment Adviser. This material is solely for informational 
purposes.Advisory services are only offered to clients or prospective clients where Towerpoint Wealth, 
LLC and its representatives are properly licensed or exempt from licensure. Past performance is no 
guarantee of future returns. Investing involves risk and possible loss of principal capital. No advice may 
be rendered by Towerpoint Wealth, LLC unless a client service agreement is in place.
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Towerpoint Wealth Favorite Apps 

Six Takeaways from Election Night 
2020 
Well, we still don't know who the president-elect 
is. Is there a less-surprising outcome for 2020? 
Click HERE to read a good NPR article 
discussing six clear takeaways from one of the 
str... 

Read Story 

What If Election Results Are Delayed or 
Contested? 

Read Story 

Skiplagged - The Smart Way to Find 
Cheap Flights 
Find flight and hotel rates you won't see anywhere 
else. Save hundreds of dollars compared to other 
travel sites. Discover extraordinary travel deals, set 
fare alerts, and uncover great h... 
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