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WILL YOUR RETIREMENT ENDURE
WITH THE PASSAGE OF SECURE (2.0)?

Please click below for a special one minute holiday message to YOU, from all of us at Tower-
point Wealth!

While we're wishing for peace, and working to help you coordinate all of your financial
affairs during this holiday season, US lawmakers are currently considering major tax reform—
again. Put differently, we can't help wondering about the Secure Act 2.0 status.
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The massive $1.7 trillion year-end omnibus spending bill could be voted on in the coming
days, funding our government through September of 2023. Putting the sheer size of this legis-
lation in physical perspective (and love him or hate him), here is a Tweet from Senator Rand
Paul (R-KY) standing next to a photo of the 4,155 page bill:

Putting aside the very real possibility that the legislation could add another $500 billion fo the
$31 trillion US national debt, what is of particular interest to our clients, and therefore to us, is
the Secure Act 2.0 status, a major component of this omnibus spending bill.

Secure 2.0 is bipartisan retirement savings legislation that is part of the sweeping $1.7 tril-
lion omnibus spending bill, and is a package of proposed tax reforms and changes to help
Americans save and invest more for retirement.

Why do we care at Towerpoint Wealth about the Secure Act 2.0 status2 Put simply, we be-
lieve that any changes in law that help Americans save and invest for retirement are posi-
tive changes!

While there are more than 100 provisions in the Secure 2.0, here are six important highlights
regarding how the Secure Act 2.0 may help and benefit YOU, if passed:

1. Increased age for retirement plan required minimum distributions (RMDs)

Currently, you must begin taking RMDs from your retirement accounts at age 72. Secure
2.0 would increase this RMD age to 73 as of January 1 of 2023, and to 75 over the next ten
years.

2. Bigger “catch up” contribution limits for people ages 60 to 63

Currently, you can put an extra $6,500 annually into your 401 (k) once you hit age 50. Secure
2.0 would increase that limit to $10,000 (or 50% more than the regular catch up amount)
starting in 2025 for retirement plan savers ages 60 to 63.

3. Emergency savings accounts

One provision of Secure 2.0 would let employees withdraw up to $1,000/year from retire-
ment accounts for emergency expenses without having to pay the typical 10% federal tax
penalty for pre age-59 2 withdrawals.

Companies could also let workers set up an emergency savings account through automatic
payroll deductions, up to $2,500/year.

Conftributions to this account would be treated like a Roth account — they'd be after-tax
conftributions and their growth would be tax free. This could create a Roth-type account for
employees to save in their retirement accounts to meet emergency expenses in the future.
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Leftover money would stay in the account year-to-year and could be rolled over to a Roth
IRA in the future.

INCASE YOU MISSED IT 4y '

4. Matching contributions for student debt payments

Beginning in 2024, student loan payments would count as retirement contributions in work-
place retirement plans such as 401(k), 403(b), 457(b), and SIMPLE-IRA accounts, and would
qualify student debtors for a matching company contribution into their retirement account
while paying their student loans.

What do falling off a bike, the movie Elf, baking
calzone, BB guns and broken windows, home-
made chocolate pie, why Santa Claus doesn't
“do” Mexico, and a 110 Ib. rottweiler have in

, commong Click the thumbnail image below to
5. Saver’'s Match find ouf!

Workers with incomes up to $71,000 will receive a matching contribution from the govern-

. , We hope you get a kick out of our video, where
ment when they save inside of an IRA and/or workplace retirement plan.

the one consistent theme amongst everyone at
TPW was spending time with family.

In its current form, the Saver’s Credit allows individuals to receive up to 50 percent of their re-
tirement savings contribution (capped at $2,000), in the form of a nonrefundable tax credit.
Put differently, they receive the money back, up to $1,000, if they owe at least that much in
taxes. If they don't owe any taxes, they don’t receive the benefit.

Don’t forget to have a good laugh at the TPW
grinch at the 2:42 mark, and most importantly, we
hope that you have a peaceful, warm, and joy-

. . . . ous holiday season.
However, starting in 2027, instead of the nonrefundable tax credit (paid in cash as part of a

tax refund), taxpayers will receive a federal matching contribution that must be deposited
into their IRA or retirement plan.
6. Broadening uses for “unspent” tax-free 529 college savings money

Tax and penalty-free rollovers of up to $35,000 from 529 college savings accounts to Roth

IRAs would be allowed, as long as the 529 has been open for at least 15 years. We were all very fortunate to spend some quality
fun time together earlier this month, connecting for

Like those big holiday meals, this new legislation sure is a lot to digest. our 2022 Towerpoint Wealth holiday party!

To be clear, the $1.7 trillion omnibus spending bill is very controversial, and may or may not Surrounded by our close friends and family, we

be passed by Congress. However, if it does pass, President Biden is expected to sign it into gave thanks for another year of blessings and good

law, making the Secure Act 2.0 status no longer a question, but reality. fortune as we enjoyed an evening toasting our cli-

ents and our TPW family.

A special thank you to the wonderful team at
Mulvaney's B&L for the amazing food and great
service, and to Patrick Mulvaney for his cameo ap-

SUBSCRIEBE TO pearance!
TRENDING TODAY :

As you and your family continue with your holiday
festivities, we want to express our gratitude for your
confidence and trust in our planning, counsel, disci-
pline, and service, and wish everyone a prosperous
2023 as welll
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Here are some of our top trending moments at Towerpoint you might
have missed on our social platforms.

Click the images to view more!

TPW TAXES e ]’

As 2023 quickly approaches, it is essential that your overall financial, in-
vestment, and retirement plan and strategy is evaluated for year-end tax
saving and tax minimization opportunities. Personal income tax situations
constantly change, and we believe that tax law changes in 2023 are
inevitable — two baseline reasons that highlight the importance of proac-
tive tax planning prior to December 31.

The 2022 Tax Planning Checklist found below, courtesy of our friends at i T
BNY Mellon, does an excellent job of outlining potential fax minimization =
strategies to consider. Get on it before the ball drops in Times Square, and
be sure you have done everything you can to reduce your obligation to
Uncle Sam this year!

Have more questions¢ Contact us or click below to message our Direc-
tor of Tax and Financial Planning, Steve Pitchford, to request a compli-
mentary analysis.
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Useful and interesting content we’ve read over the past two weeks:

1. The Quiet Disappearance of the Safe Deposit Box

the Hustle — 12.2.2022 ,_ﬁmr
| | 5N
Once revered as the safest way to store physical valuables, safe deposit box- -

es are now being phased out by major banks. The move is already starting to
backfire.

TOWERP#INT

2. Surging Retail Theft Could Force WalMart to Close Stores and Raise Prices,
CEO Doug McMillon Warns
NY Post —12.7.2022

S AD THE

iy
A gesture towards closing stores is part of a retail industry effort to highlight dol- et
lar increases in “shrinkage” or inventory lost to thieves, although national data
3. Thousands Wait at US-Mexico Border, Awaiting Ruling on Title 42 Asylum Limits
Asisoaofed Press —12.21.2022 | | | EAD T
Migrants along the U.S. border with Mexico crowded info shelters Wednesday . ‘—“'-'—n,h_q_;l“ﬁ

as they waited for the Supreme Court to rule on whether and when to lift pan-
demic-era restrictions that have prevented many from seeking asylum.

The limits on border crossings had been set to expire Wednesday before conser-
vative-leaning states sought the top court’s help to keep them in place. The Biden
administration asked the court to liff the restrictions, but not before Christmas

TOWERP=INT

éé THE BIGGEST MONEY
IN THE STOCK MARKET IS MADE
DURING RECESSIONS.,
PEOPLE JUST DON'T REALIZE IT
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As always, we sincerely value our relationships and partnerships with each of you, as well as your frust
and confidence in us here at Towerpoint Wealth. We encourage you to reach out to us at any time
(916-405-9140, info@towerpointwealth.com) with any questions, concerns, or needs you may have.
The world continues to be an unsettled and complicated place, and we are here to help you prop-

erly plan for and make sense of it.

We all know that the US government (in this case, - Joseph, Jonathan, Steve, Lori, Nathan, Michelle, and Luis

the US Federal Reserve) is aggressively increasing han Anv

interest rates to combat the rampant inflation we e ks :

have experienced throughout 2022, but this fast, s o P B _ TOWERP&INT
and this quickly2 o

For borrowers., this is bad news. However, for savers | : _ ' THANK YOU F OR
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OUR COMMUNITY

While the global 24/7 news cycle churns, twists, and turns, here are a number of fun,
local tfrending events of note:

As Towerpoint Wealth's President and founder, Joseph provides
customized financial planning and strategic wealth manage-
ment counsel. In building an impressive 21 year career, he con-
tinues to help a select group of successful individuals, business
owners and entrepreneurs, corporate professionals, and retir-
ees both grow and protect their personal net worth. Joseph's
extensive training, experience, and expertise in portfolio and
investment management, sustainable income generation, and
comprehensive wealth protection and asset transfer planning
has helped him move clients toward their ultimate goal - com-
plete economic peace of mind.

e December 23-24 - Theatre of Lights - Old Sacramento
e December 31 - NEW YEAR'S EVE BASH AT THE BARN - West Sacramento
e January 6-8 - SacAnime Winter 2023 - SAFE Credit Union Convention Center

-

ok

e Now - January 16 - Folsom Historic District Ice Rink - Folsom

e January 13 - 22 - Dine Downtown - Downtown Sacramento
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Towerpoint Wealth is a Registered Investment Adviser. This platform is solely for informational purposes.
Advisory services are only offered to clients or prospective clients where Towerpoint Wealth and
its representatives are properly licensed or exempt from licensure.
Past performance is no guarantee of future returns. Investing involves risk and
possible loss of principal capital. No advice may be rendered
by Towerpoint Wealth unless a client service agreement is in place.



